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Personal income tax rates are unchanged as follows:

Nil

5%

10%

15%

20%

25%

First Taka 300,000 or as applicable

Next Taka 100,000

Next Taka 300,000

Next Taka 400,000

Next Taka 500,000

On the balance
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25% of total taxable income

Actual investment

Taka 1.5 crore

25% of total taxable income

Actual investment

Taka 1 crore
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From now on, third genders along with female taxpayers and taxpayers above the age of 65 years will enjoy 

tax exemption up to Taka 350,000.

Allowable investment limit for an individual for the computation of tax credit will be the lower of:

Requirement for obtaining e-TIN has been extended to include the following:

Individuals having gross annual receipts above Taka 3 crore will be subject to minimum tax of 0.25% of gross 

receipts reduced from 0.50%. Higher rate if receipt is from mobile phone operations or tobacco products.

Electric cars have now been included in the list of Advance Income Tax along with gas cars as follows:

Person purchasing savings instruments (Sanchayapatra) of Taka exceeding 2 lakh

Person opening postal savings accounts of Taka exceeding 2 lakh

Obtaining registration of co-operative society

Person submitting a plan for construction of building for the purpose of obtaining approval in any city 
corporation or paurashava.



Parents’ 12-digit e-TIN will now be considered as a minor's e-TIN and tax therefore will be deducted at the 

rate of 10% instead of 15% from the interest received from savings, fixed and term deposits.

 

Non-resident or resident foreigners will now be required to submit the statement of assets, liability, and 
lifestyle only in respect of wealth located in Bangladesh.

Tax shall not be deducted from a beneficiary of a WPPF where the said beneficiary does not have taxable 
income and his/her attributable fund does not exceed Taka 25,000.

The requirement of paying a minimum surcharge has now been excluded from the regulation. Surcharges for 

personal income taxpayers will now be applicable in the following manner:

Car/jeep –
Up to 1,500
cc or 75kw

Car/jeep –
1,501 to 2,000
cc or 76kw to
100kw 

Car/jeep –
2,001 to 2,500
cc or 101kw
to 125kw

Car/jeep – 
2,501 to 3,000 cc
or 126kw to
150kw

Car/jeep –
3,001 to 3,500 cc
or 151kw to
175kw

Car/jeep – More than
3,500 cc or 175kw

Microbus 
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Up to Taka 30,000,000

Taka 30,000,001 to Taka 100,000,000 or
Owns more than one motor car in his/her name, or
Owns property of more than 8,000 square feet in any city corporation area

Taka 100,000,001 to Taka 200,000,000

Taka 200,000,001 to Taka 500,000,000

Above Taka 500,000,000

Nil

10%

20%

30%

35%
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The changes in the corporate tax rate for listed and non-listed company and one person companies are

as follows:

Payments cannot be made by any method other than bank transfers for the purchase of raw materials 

exceeding taka fifty thousand.

Limit of allowable foreign travel expenditure has been defined with more clarity. 0.5% of only the disclosed 

business turnover (excluding other income etc.) will be considered as allowable expenditure for such 

purpose.

Definition of bank transfer as a tax allowable mean of payment has been expanded to include cross-cheque 

facility, mobile financial services and any other digital means approved by Bangladesh Bank.
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Listed company

Non-listed company 

Listed bank/insurance/NBFI

Non-listed bank/insurance/NBFI

Listed Mobile Financial Services

Non-listed Mobile Financial Services

Merchant bank

Cigarette/Bidi company

Listed mobile phone company

Non-Listed mobile phone company

Dividend income

One person company

Private university/medical and dental
college/engineering university/university
of information and technology

Other than company, i.e., association of
persons, any artificial person created
by law and other taxable entities

25%

32.5%

37.5%

40%

25%

32.5%

37.5%

45%

40%

45%

20%

-
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15%

32.5%

22.5%

30%

37.5%

40%

37.5%

40%

37.5%

45%

40%

45%

20%

25%

15%

30%
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Losses cannot be carried forward from any speculation business or under the head of capital gain to the 

succeeding assessment years for the purpose of setting off.

Furthermore, losses from any sources of income which are exempted or subject to a reduced rate of tax 

cannot be set off against income from any source. Previously, such restriction was not applicable on the 

incomes which are subject to reduced rate of tax.

While making payments to contractors, tax needs to be withheld 50% higher than the usual rate if payment 

is not received by bank transfer or by mobile financial services or any other digital means approved by 

Bangladesh Bank.

Definition has also been updated of Specified Persons for the purpose of withholding taxes from contractors 

to include any e-commerce platform.

Rate of withholding taxes on stevedoring/berth operation services has been updated as follows:

List of withholding entities to deduct tax from power companies has now been extended to include any 
person engaged in power distribution along with Bangladesh Power Development Board.

Tax at the rate of 6% must now be withheld from payments of all the power companies instead of only rental 

powers.

Any foreign remittance received as consideration for contracts on manufacturing, process or conversion, civil 

work, construction, engineering or works of similar nature will now be subject to a reduced rate of tax to 

7.5% from 10%.

Deduction of advance income tax by customs authority from import of goods cannot exceed 20% of the 
value of the imported goods.

Obtaining or renewal of licenses under the Foreign Employment and Immigrant Act, 2013, will now be 

subject to a deduction of advance tax by the amount of Taka 50,000.

Rate of advance income tax has been reduced from 10% to 5% from the purchaser of auctions for any goods, 

assets or rights sold or leased via public auctions.

Tax deducted under section 53 from import of goods by an industrial undertaking engaged in producing 

perfumes and toilet waters will not be considered as minimum tax.

On commission or fee

On gross bill amount

10%

1.5%

12%

2%
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To facilitate the ease of obtaining micro credit, service charges on small loans from institutions registered 

with Micro Credit Regulatory Authority as well as NGOAB will now be exempted from income tax.

List of ITES services exempted from income tax has been updated to include the following:

To encourage female entrepreneurships, SMEs with female ownership and with annual turnover not 

exceeding Taka 70 lakhs will now be exempted from tax.

School, college, university and NGOs are required to have facilities to accommodate disabled persons to 

receive services. Failure to do so will result in an increase of their tax liability by 5% from the fiscal year 

starting from 1 July 2021.

Any institution employing disabled persons, the number of which is at least 10% of their total number of 

employees, will enjoy a tax exemption of 5% on their tax liability.

Any institution employing persons of third gender, the number of which is at least 10% of their total number 

of employees, will enjoy a tax exemption which will be the lower of:

Cloud service

System integration

e-Learning platform

e-Book publications

Mobile application development service

IT Freelancing
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Buildings (General)

Factory buildings

10 yrs

20 yrs

5 yrs

10 yrs
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Estimated life of buildings and factories for the purposes of tax depreciation has now been updated as 

follows:
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Registered limited companies will now need to submit Financial Statements to NBR within 6 (six) periods 

from the end of the income year. Upon application, commissioner may further extend the period of submis-

sion up to additional 6 (six) periods.

Central VAT registration now will not be appliable for the business entities supplying tobacco products.

VAT Agent will now only be responsible to carry out activities on behalf of the non-resident. Liabilities in 

terms of payment of all dues including taxes, fines, penalties, and interests will be borne by non-resident 

instead of joint liability between VAT agent and non-resident.

Advance tax (AT) has been proposed to decrease from 4% to 3% on import of raw materials for industries.

Input-Output Coefficient (Mushak 4.3) needs to be filed in case of supplies of goods only. 

In case of businesses involved with export, input tax credit can now be claimed even if inputs related to the 

supply of goods or services are below 15%.

From now on input tax paid in case of export cannot be considered as a decreasing adjustment in VAT return. 

Suppliers now can make decreasing adjustment on the tax withheld within current tax period and the next 
tax period instead of 6 (six) months’ time allowed earlier.

In case of non-compliance or irregularity, penalties are proposed to be reduced as follows: 

Non-compliance or irregularity for not
making inclusion of the output tax in the
return

Irregularities for taking more input tax credit
than entitlement in the return

Irregularity relating to making an increase of
a decreasing adjustment or making a decrease
of an increasing adjustment in the return

Irregularity for willingly evading or
attempting to evade assessment and
pay tax

Fails to pay a tax payable to the
commissioner within due date

Twice the output tax not 
included

Equal to the output tax not
included

Equal to the tax taken
more

Equal to the tax evaded

Monthly 1% interest

Twice the tax taken more

Twice the tax evaded

Monthly 2% interest

Twice the amount increased
as decreasing adjustment; or
Twice the amount decreased
as increasing adjustment

Equal to the amount
increased as decreasing
adjustment; or
Equal to the amount
decreased as increasing
adjustment
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Major changes in the VAT rates are as follows:

Following items in the proposed bill are exempted from VAT:

Social welfare autism service not conducted for
commercial purpose.

Computer, computer units and relevant machineries 

First schedule

8471.00

8473.30

08.03 to 08.10

84.14 & 84.15

84.14 & 84.18

8703.22.22 &
8703.23.22

Import stage

Import stage

Import stage

Trading stage

Import stage &
trading stage

Manufacturing stage

Manufacturing stage

48.22 Paper Cone 15% 5%

S024.10
Furniture
Manufacturer 

7.50% 15% (If manufacturer
directly delivers to consumer)

S024.20
Furniture
Showroom

7.50%
15% (If VAT payment invoice of
7.5% is not present at
manufacturing stage)
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Equipment related with AC & compressor

Equipment related with Refrigerator & Freezer

Automobile parts

Fresh fruits



07.06

17.04

25.01

27.10

28.33

34.01

34.02

38.08

72.14

73.18

87.03

87.11

95.05

0%

0%

20%

0%

0%

0%

20%

0%

20%

45%

45%
60%

0%
0%
0%

20%
45%
60%

60%
20%

0%

20%

20%

45%

20%

20%

20%

45%

20%

0%

45%

20%

20%

45%

20%
20%
45%

0%
30%
45%

60%
20%

9505.90.00 Carnival or other entertainment articles

0706.10.10

0706.10.90

Carrots and turnips, fresh or chilled, wrapped/canned
(up to 2.5 kg)

Sugar confectionery (including white chocolate), not
containing cocoa, excluding put up for retail sale

Denatured Salt (coloured salt)

Soaps and all surface-active products as soaps and
related products

Preparations put up for retail sale

Charcoal frame of mosquito coil

Other bars and rods of iron or non-alloy steel, not
further worked than forged, hot-rolled, hot-drawn
or hot-extruded, but including those twisted after
rolling
[Except import of raw materials for LPG
Cylinder Valve and Bung producer under HS
Code7214.99.00 Carbon Steel S20c/SAE 1020
(42MM RD)]

Other screw
Other screw
Other stoppers

Motorcycles (CBU with four-stroke engine)
Motorcycles (CKD with four-stroke engine)

Motor Cars and other motor vehicles, station wagons

Microbus cylinder (capacity up to 1800 CC)
Microbus Cylinder (capacity 1801 - 2000 CC)

Complete Built Motor Cars and other motor vehicles,
station wagons

Microbus cylinder (capacity up to 1800 CC)
Microbus cylinder (capacity 1801 - 2000 CC)
Microbus cylinder (capacity above 2000 CC)

Carrots And Turnips, Fresh or Chilled, in bulk

1704.10.90

1704.90.90

2501.00.91

2710.19.22
2710.19.32

Recycled lube base oil
Recycled lubricating oil

Disodium sulphate
Sodium sulphates

2833.11.00
2833.19.00

All H.S code

3402.20.00

3808.91.22

All H.S. code

7318.15.90
7318.19.00
8309.90.90

Relevant
H.S code

All H.S code 
(Except
8711.20.32
&
8711.20.42)
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Major changes in SD rates at import stage are as follows:




